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On April 3, the official statistics agency (Departamento Nacional de Estadistica, DANE) reported
that monthly inflation dropped to 2.21% in March, down more than a percentage point from
February's 3.68% increase in consumer prices. Despite the decline, however, inflation is running
above the government's goal for this year. Accumulated inflation for the first three months of 1994 is
9.32%, according to DANE, and most economists now agree that by year-end, annual inflation will
surpass the government's target of 19%. In fact, for both February and March, DANE reports that
monthly inflation remained above the levels registered for those same months in 1993.
Consumer price increases in February of this year surpassed February of 1993 by 0.43%, and
inflation for March 1994 surpassed March 1993 by 0.34%. DANE reported above-average inflation
in March for health goods and services (4.18%), food products (2.55%), and housing (2.33%). The
two cities with the highest rates of inflation in the country are Villavicencio and Bogota. Pasto, near
the border with Ecuador, has the lowest inflation rate. Since 1990, when annual inflation peaked at
32.4%, the consumer price index has dropped each year. In 1991, annual inflation fell to 26.8%, in
1992 to 25.1%, and then to 22.6% last year
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